Call for Submission of Projects within the
Operational Programme Enterprise and Innovation

ICT and Business Support Services Programme

Call identification: ICT and Business Support Services |
Priority axis: 2 — Company development
Announcement of the Call: 2 January 2008

Receipt of Registration Applications: 3 March — 30 June 2008

Receipt of Full Applications: 11 July — 31 October 2008
Planned allocation for this Call: CZK 500 million
System of application collection: continual

1. Basic provisions

a) The provider of subsidies is the Governing Body of the Operational Programme
Enterpise and Innovation (OPEI) — the Ministry of Industry and Trade of the Czech
Republic (hereinafter referred to as the “MIT”), (www.mpo.cz).

b) The mediating entity is the Investment and Business Development Agency —
Czechinvest, a contributory organisation of the MIT, with its seat at Stépanska 15,

120 00 Prague 2 (hereinafter referred to as “CI”), (www.czechinvest.org).

State aid provided via this Programme fulfils all conditions of Commission Regulation (EC)
No. 1628/2006 of 24 October 2006 on the application of Articles 87 and 88 of the EC
Treaty to national regional investment aid, or, as the case may be, Commision Regulation
(EC) No. 1998/2006 of 15 December 2006 on the application of Articles 87 and 88 of the
EC Treaty to de minimis aid, is compatible with the common market in the meaning of
Article 87(3) of the EC Treaty and is exempt from the notification duty pursuant to Article
88(3) of the EC Treaty.
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1.1. Objective of the Call

The objective of this Call, as it relates to the ICT and Business Support Services
Programme, is to support, through the use of subsidies, the supply of new ICT products
and services while supporting investment and job creation in the ICT sector, thereby
contributing to the increased competitiveness and growth of the ICT sector in the Czech
Republic.

Another objective consists in support for selected business support services that are
closely related to information and communication technologies and that have a substantial
international focus, which should result in a reduction of costs associated with processing
and increased efficiency in enterprises, thus contributing to such enterprises’
competitiveness.

An equally important objective of this Call consists in the development of human resources

and the creation of high-skilled jobs in the services sector.

1.2. Definition of terms

Terms used within the supported activities:

IS — Information system; an information system is a system consisting of information and
communication technologies, data and people. The purpose of an information system is to
effectively support information and decision-making processes at all levels of management
in a given enterprise.

ICT — Information and communication technology; this term is understood as hardware
and software used in the collection, transfer, storage, processing and distribution of data.
Hardware (technical) elements include servers, stationary and portable personal
computers, printers, communication and network equipment (particularly transmitters,
routers and switches) and specialised peripherals (mouse, tablet, scanner, camera, PDA,
mobile telephone, etc.). Software (program) elements include basic software (operating
system, database system and communication system), application software and software
for IT-system modelling and development.

Creation of new IS/ICT solutions is understood as both the creation of completely new
SW systems and expansion of the range of functionalities in existing solutions and
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applications, or the conversion of a system to a higher system platform enabling enhanced
operating parameters.

Business Support Services are understood within this Programme to be a company’s
selected back-office activities which are provided on the principle of outsourcing and are
characterised by close links to information and communication technology while having a
substantial international focus; this specifically concerns shared services centres,
customer support centres and high-tech repair centres.

A shared services centre is understood to be a functionally independent unit which
assumes responsibility for the management, operation and administration of certain
internal functions. Such a centre takes over — and combines — the performance of these
functions from the parent company and/or subsidiaries within a group or from external
customers (outsourcing) for which such functions are not core business activities. Activities
related to the performance of the relevant process then become the unit’'s core activity.
This particularly involves internal functions such as accounting, finance, HR administration,
information systems, customer- and supplier-relations managment, and sophisticated
creative activities such as those performed by graphic artists, animators, design engineers,
etc. Activities such as catering, cleaning services, security, etc. are not considered internal
functions.

A customer support centre is understood to be a functionally independent unit that is
responsible for managing relations with customers via information and communication
technologies.

A high-tech repair centre for products and technologies is understood to be a
functionally independent unit that performs repairs of selected products from companies
within a group or for external customers (outsourcing) which are enterprises pursuant to
Section 2(2) of Act No. 513/1991 Coll., the Commercial Code.

High-tech repair centres perform repairs of, in particular, office machines, computer
technology, electrical machines and instruments, aircraft, radios, televisions and related
devices and instruments, optical and measuring instruments, electrical and control
systems of rail vehicles, rail vehicles in the high-speed train category, electronic weapon
systems, medical instruments (electronic diagnostic instruments, drills, etc.), equipment for
managing industrial processes, telecommunications instruments and systems, navigation

instruments, CNC machines, nuclear power-plant components, etc. For the purposes of
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this Programme, repair of vehicles, cars and other means of ground transport is not

considered a high-tech activity.

Terms used within the context of unsupported activities:

An IS/ICT design and implementation centre is understood to be a functionally
independent unit (in the sense of an independent legal entity), which provides these
services to subsidiary/parent companies within a group or to external customers on an
outsourcing basis.

The services of a data (co-location) centre primarily include service housing and leasing,
telehousing, web-hosting, leasing of electronic commerce facilities, etc.

Server housing enables the placement of a customer’s server on the provider’'s premises
and its connection to the provider's backbone network. The provider then ensures the
server’s operation, technical maintenance, security, air-conditioning, etc.

Telehousing (a service used particularly by telecommunications operators) enables the
customer to place its telecommuncations equipment on the premises of a data centre or to
lease a certain capacity of the provider’s telecommunications equipment.

Web-hosting service enables the physical location and creation of customer websites on
the provider’s server.

Telecommunications services are understood to consist in the provision of basic
licensed and regulated services without added value.

Distribution services are understood to be services involving conventional product

distribution, including warehousing.

2. Supported Activities

2.1. Within this Call, supported activities are:

creation of new IS/ICT solutions and applications

. establishment and development of shared services centres

. establishment and development of customer support centres

. establishment and development of centres for repairing high-tech products and

technologies
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2.2. Within this Call, supported activities do not include:

Activity 2.1(b) of the Programme — IS/ICT design and implementation centres.

Within the framework of support for business support services, particularly the following
are not eligible for aid from the Programme: travel-industry services; recreation, cultural
and sports services; health and other social services; transportation and carrier services;
distribution and logistics services; postal, courier, consulting and advisory services;
banking, real estate and leasing services; telecommunications services (voice, data and
image transmission), co-location centre services; audio-visual services; direct marketing;
services related to environmental protection; and employment agency services.
Furthermore, the Programme cannot support development and innovation of products and
technologies that are subsequently implemented in production (creation of specific
software and applications can be supported if this does not involve the development and

innovation of such products and technologies).

3. Aid Recipients

3.1. Definition of Aid Recipient

An aid recipient can be a business entity which is a legal entity (only a joint-stock
company, limited liability company, limited partnership company, unlimited company or
cooperative) conducting business pursant to Act No. 513/1991 Coll., the Commercial
Code, or a natural person with his/her place of business in the Czech Republic entered in
the Commercial Register pursuant to Act No. 513/1991 Coll., the Commercial Code.

For the purposes of this Programme, small and medium-sized enterprises (SMEs) are
understood to be enterprises fulfilling the conditions set forth in Commission Regulation
(EC) No. 70/2001 of 12 January 2001 on the applicaton of Articles 87 and 88 of the EC
Treaty to state aid to small and medium-sized enterprises, OJ L10/33 of 13 January 2001,

or another regulation which supersedes this Regulation.

3.2. The Aid Recipient must fulfil the following criteria:

. As of the date of submission of the Registration Application, the Recipient must have
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closed at least two consecutive accounting periods. If the applicant has conducted
business for a period shorter than two accounting periods, the requested history can
also be demonstrated via the entity/entities exercising a controlling interest in the
applicant. The condition of two consecutive closed accounting periods can be
considered fulfilled in the case that, in the monitored period, a change occurs in the
entity (transformation) which fulfils the conditions set forth in Annex 7.

. The Recipient must be authorised to conduct on the territory of the Czech Republic
business corresponding to the economic activities for whose realisation the project is
to be implemented.

. The Recipient must be registered as an income-tax payer with the Tax Office
pursuant to Section 33(1) of Act No. 337/1992 Coll., on Administration of Taxes and
Fees, as amended.

. According to the Recipient’s affidavit, the Recipient should not have any outstanding
liabilities towards selected institutions® or towards providers of aid from projects co-
financed from the European Union budget. Deferment of payment of outstanding
liabilities or an agreement on the payment of outstanding liabilities shall be
considered as settled liabilities.

. According to the Recipient’s affidavit, the Recipient should not have any outstanding

liabilities towards it employees regarding wage claims.

3.3. An enterprise cannot be an Aid Recipient if as of the date of submission of the

application:

. pursuant to the Act on Bankruptcy and Settlement, a court has declared bankruptcy
against its assets, granted a settlement or rejected a proposal for declaration of
bankruptcy due to lack of assets.

. pursuant to the Act on Insolvency and its Resolution, a court has commenced

insolvency proceedings.

! Tax Office, Czech Social Security Administratioeakth insurance companies, Land Fund, State Pyopert
Fund, State Environmental Fund, State Resident@alepment Fund, Customs Administration of the
Czech Republic, State Cultural Fund, State Funth@fCzech Republic for Support and Development of
Czech Cinematography, State Agricultural InternvamtiFund, regions, municipalities and associatidns o
municipalities.
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4.1.

b)

4.2.

a court has issued a ruling on the order of execution of a decision on its assets or
ordered the execution of its assets.

it is in liquidation.

it is a recipient of aid for rescuing and restructuring firms in difficulties pursuant to the
Community Guidelines on state aid for rescuing and restructuring firms in difficulties,
Commission Communication No. 2004/C 244/02.

Conditions of Project Eligibility

Formal conditions of project eligibility

The project must be implemented in the Czech Republic outside the territory of the
Capital City of Prague.

The project must not be in violation of the EU horizontal policies and their basic
priorities, particularly:

. equal opportunities for men and women

. sustainable development

Other conditions

The financial health of the Applicant expressed by a rating evaluation (determined by
the mediating entity on the basis of a completed financial statement at the time of
submitting the Registration Application) may not be lower than C+. If, on the date of
submission of the Registration Application, the applicant has been engaged in
business for a period of less than two closed accounting periods, the rating will be
processed based on two years’ financial data of the entity/entities exercising a
combined controlling interest in the Applicant. In the case of foreign entities, the
Applicant shall submit a rating for the foreign entity/entities exercising a combined
controlling interest in the Applicant; such rating is to be performed by an external
rating agency, whereas this rating must be performed on the evaluation scale
according to Moody’s or Standard & Poor’s. In the case that the rating is performed
for several enterprises which have a combined controlling interest in the applicant,
each of these enterprises must obtain at least the minimum required rating

evaluation.
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b) Within this Call, each applicant may submit only one project (i.e. one approved
Registration Application) for one region (NUTS Ill). In the case of projects submitted
by entities that are related either economically or through personnel, a controlling or
controlled entity in the meaning of Section 66a of Act No. 513/1991, the Commercial
Code, as amended, the limitation of one project per one region will also be applied.

c) A subsidy shall be provided to the Recipient based on a Decision to Grant a Subsidy
issued by the Governing Body (hereinafter referred to as the “Decision”), a part of
which is formed by the binding Terms and Conditions of the Decision to Grant a
Subsidy (hereinafter referred to as the “Terms and Conditions”).

d) The minimum amount of investment in long-term tangible and intangible assets® used
for the purposes of ensuring the activities of the project shall amount to CZK 1 million
for small enterprises, CZK 2 million for medium-sized enterprises, or CZK 5 million in
the case of large enterprises. This condition must be fulfilled no later than by the date
of completion of the project.® Part of the minimum investment can be comprised of
costs that are not eligible costs within this Call, but only under the condition that such
costs are demonstrably invested in direct connection with implementation of the
project.*

The Recipient is obligated to demonstrate fulfilment of this condition no later than
when submitting the final Payment Application.

e) Within the implementation of the project, the Recipient must create the minimum

number of new jobs according to the following table and fill such positions with

2 For the purposes of the minimum investment, itnaest in long-term tangible and intangible asssts i
understood to consist in the acquisition of lormgratéangible and intangible assets, paid leasinprg-
term tangible assets leased in the form of findhe&sing and the purchase price in the case afeslent
purchase of such assets and technical apprecietitong-term tangible and intangible assets unter t
ownership of the Recipient as well as leased agseteided that the technical appreciation is paygthe
lessee, which is authorised to depreciate suchsassethe basis of a written agreement pursua#icto
No. 586/1992 Coll., on Income Tax, as amended.

Specification of the minimum required investemewtording to this definition is broader than the
requirements placed on eligible costs (selectegbédi-cost items can thus form a part thereof).

The date of the project’s completion is underdtdo be the date of payment of the final liabiltty
suppliers or the date of approbation approval, edeithe later of these two dates shall be the idecis
date.

If the Applicant anticipates that parts of thenimium investment will be comprised of costs that aot
eligible costs within this Call, the Applicant mystesent this fact no later than at the time ofnstting
the Full Application. The connection of such costth the project implementation will be subsequgntl
assessed within the evaluation process.

w

EN
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f)

employees who will perform special activities corresponding to the supported activity

or, as the case may be, corresponding to the focus of the centre.® This condition must

be fulfilled no later than on the date of completion of the project.

Supported activity Size of enterprise
Small | Medium | Large
Devglopment of new IS/ICT 5 7 12
solutions
High-tech repair centre 10 20 30
Shared services centre 20 30 40
Customer support centre 40 60 80

In the case of a combination of several supported activities within one project, the
minimum number of new jobs is stipulated as the highest of the required values
among the selected activities.

The Recipient is obligated to demonstrate fulfilment of this condition no later than
when submitting the final Payment Application.

The Recipient is obligated to maintain (i.e. have in its possession) in a supported
NUTS Il region long-term tangible and intangible assets whose acquisition costs are
included in the eligible costs of the project and up to the minimum amount of
investment pursuant to Article 4.2(d) hereof for a period of at least five years (three
years in the case of SMESs) from the date of completion of the project, i.e. such assets
may not be sold or otherwise relinquished during the above-mentioned period. This
condition shall also be observed if such assets are replaced due to obsolescence or
deterioration. Such replacement of assets must be at least in the same extent and
must ensure the continuance of the project (i.e. performance of the supported

activity).

5

Creation of new jobs is understood to be a n@eemse in the number of annual labour units (ALURBJ
in czech) directly employed in all of the Applicantfacilities compared with the average number of
relevant positions over the previous 12 monthsqiigg the date of commencement of the project. New
jobs must be created outside the territory of thpital City of Prague.
ALU/RPJ is understood to be the number of workenpleyed in full-time positions for a period of one
year, whereas in the case of part-time employaessonal workers and workers who are not involved in
the project implementation during 100% of their king time, these shall be counted as a correspgndin
fraction.
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g)

h)

The Recipient is further obligated to sustain newly created and occupied jobs

pursuant to Article 4.2(e) hereof for a period of at least five years (three years in the

case of an SME) from the end of the calendar year in which each job was first

occupied. Jobs must be sustained in connection with the supported activity and within

a supported region (at the NUTS Il level).

The Recipient of a subsidy must unequivocally demonstrate its ownership or other

rights to the property where the project will be implemented. The Recipient is

obligated to submit the following documents within the stipulated time limits:

1.

In the case that the property or land is already under the Recipient’s ownership,
the Recipient shall demonstrably prove its ownership rights at the moment of
submission of the Full Application by submitting an extract from the Land

Register (such extract may not be older than three months).

In the case of acquisition of land or buildings, the Recipient must submit, no later
than at the moment of submission of the Full Application, the purchase contract
or contract on agreement of future purchase and demonstrate that the property
belongs to the (future) seller. This is to be accomplished by submitting an extract
from the Land Register (such extract may not be older than three months). No
later than on the date of submission of the final Payment Application, the
Recipient shall demonstrably prove its ownership rights to the property with an
extract from the Land Register (such extract may not be older than three

months).

In the case of leasing land or buildings, the Recipient shall submit, at the
moment of submission of the Full Application, the lease contract or, as the case
be, an agreement on a future lease contract. The lease contract must be
concluded for at least the period of implementation of the project and a further
period of at least five years (three years in the case of SMESs) from the expected
date of completion of the project.

In the case of construction of a building or renovation thereof, the Recipient
must submit, at the moment of submission of the Full Application, proof of
compliance with the municipal land-use plan or the issued land-use ruling and
the purchase contract or agreement on a future purchase contract for the land
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)

k)

on which the construction is to be implemented. The Recipient must submit the
land-use ruling, construction permit or the Building Office’s affirmative statement
on the announced construction no later than on the date of signing the Terms
and Conditions of the Decision to Grant a Subsidy. No later than on the date of
submission of the final Payment Application, the Recipient shall demonstrably
prove its ownership rights to the property with an extract from the Land Register
(such extract may not be older than three months). No later than on the date of
submission of the final Payment Application, the recipient is then obligated to
also submit the building approbation approval or a document on initiation of trial
operation.
The Recipient of a subsidy is obligated to keep analytical accounting records and
documentation of the eligible costs and ofthe use of the subsidy intended
for financing the eligible costs as stipulated inthe Terms and Conditions of the
Decision to Grant a Subsidy and keep such records and documentation for a period
of 10 years following the date of completion of the project, as well as for a period of at
least three years following the closure of the Operational Programme Enterprise and
Innovation (expected in 2020) in compliance with Article 90 of Council Regulation
(EC) No. 1083/2006. All recipients will be informed of the closing date of OP
Enterprise and Innovation.
For the entire period of implementation of the project, the Recipient is obligated to
allow direct access to authorised employees of the Governing Body and the
mediating entity for the purpose of performing inspections pursuant to Act No.
552/1991 Coll., on State Inspection, as amended. Furthermore, the Recipient shall
allow these employees direct access for the purpose of inspecting compliance with
the conditions of the Programme and the specific utilisation of resources from the
provided subsidy as well as inspecting the financial situation and accounting or tax
records of the Recipient, both at the place of project implementation and at the
Recipient’s headquarters.
The subsidy is paid to the Recipient retroactively following completion of the project
or following completion of a particular phase of the project provided that the Terms
and Conditions have been complied with.
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) In the case that a project is derived from the Integrated Urban Development Plan
(IUDP), within the selection critieria it is entitled to an allowance in the amount of
10% (in connection with Government Resolution No. 883 of 13 August 2007). The
Applicant must present this fact no later than at the time of submitting the Full
Application and shall submit the confirmation of the municipality (bearer of the IUDP)
that the project is a part of and in compliance with the IUDP.

m) Further obligations of the Recipient are stipulated in the Terms and Conditions.

5. Eligible Costs®

5.1. Eligible costs must fulfil the following conditions:

. such costs must be expended in accordance with the objectives of the Programme
and must immediately relate to the project implementation.

. such costs must be expended no earlier than on the date of eligibility of the project.”

. such costs must be demonstrably paid by the Recipient before they are reimbursed
from Structural Funds.

. such costs must be verified by evidential documentation and paid to suppliers; assets

cannot be acquired by means of capitalisation.

5.2. Eligible costs - the Recipient shall choose one of the following options

I.  Tangible and intangible assets

. Tangible assets and technical appreciation thereof — costs for acquisition and
implementation of hardware, information and communication networks and other
machines and equipment which are immediately connected with achieving the
objective of the project, including costs for consultants, experts, studies and other
costs immediately connected with installation and introduction into operation and
entered in the acquisition price of assets, and costs for the purchase of land (up to
the maximum amount of 10% of the total actual eligible investment costs) and cost for

® Annex 4 of this Call comprises a detailed desaiptf eligible costs.

" The date of project eligibility is understood ae thate on which the subsidy providor or mediatintitye
confirms to the Applicant, in writing, that it essilly fulfils the eligibility conditions of thisfrogramme
(i.e. approval of the Registration Application).
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acquisition and technical appreciation of structures (up to the maximum amount of

50% of the total actual eligible investment costs).

Tangible assets included in the eligible costs of the project must fulfil the following

conditions:

a) inthe case of acquisition of assets, such assets must be depreciable assets.

b) with the exception of SMEs, only new assets may be acquired (i.e. assets that
have not been depreciated and are not more than two years old).

c) technical appreciation of assests must be used exclusively by the subsidy
Recipient.

Intangible assests — costs for acquisition and implementation of software and

software licenses and intellectual-property rights, including costs for the services of

consultants and experts and studies, and other costs which are immediately
connected with costs immediately associated with installation and introduction into
operation and entered in the acquisition price of assets.

Costs for the purchase of long-term intangible assets can be included only under the

condition that investment in intangible assets remains related to the place(s) where

the project is being implemented as stated in the Terms and Conditions of the

Decision to Grant a Subsidy.

Long-term intangible assets included in the eligible costs of the project must fulfil the

following conditions:

a) such assets must be used exlusively by the subsidy Recipient at the place(s) of
project implementation.

b) such assets must be depreciable assets.

c) with the exception of SMEs, such assets must be new (i.e. hitherto not
depreciated).

d) such assets must be registered in the subsidy Recipient’'s assets and retained in
an operating facility which is a recipient of regional aid for a period of at least
five years (three years in the case of SMEs) from the date of completion of the
project.

e) such assets must be acquired from third parties under market conditions.
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f)  with the exception of SMEs, costs for the acquisition of long-term intangible
assets can be included in eligible cost only up to the amount of 50% of the total

actual eligible investment costs of the project.

Personnel costs:
Selected personnel costs for employees in newly created jobs.
Personnel costs are eligible costs only if they arise and are paid in the course of

project implementation.

And further costs beyond Options I and II:

costs for the leasing of land and buildings

costs reimbursed pursuant to the de minimis rule (only for SMESs):

a) services of consultants and experts, studies — consulting services related to
project implementation which cannont be included in the acquisition price of
assets (this cost is eligible up to the maximum amount of CZK 3 million)

b) access to information and databases

c) network non-storable supplies.

A detailed definition of eligible costs forms a part of Annex 4 of this Call.

5.3. Eligible costs are not, in particular:

costs arising or paid prior to the date of project eligibility

leasing

costs for research and development which were applied as deductible items in
relation to Act No. 130/2002 Coll.

acquistion of long-term tangible and intangible assets through capitalisation

VAT, if the subsidy Recipient is a VAT payer

loan and credit instalments

sanctions and penalties

costs of guarantees, insurance, interest, banking fees, exchange-rate losses,

customs and administration fees
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6.

Sectoral Classification

Projects implemented in the following sectors cannot be supported:

d)

manufacture, processing, and marketing of products listed in Annex 1 of this Call®
agriculture, fishing, aquaculture®

coal-mining industry™®

steel industry (sector defined in Annex 2 of this Call)

industrial production of synthetic fibres (sector defined in Annex 3 of this Call)

shipbuilding™*

Form and Amount of Aid

Aid is provided in the form of a subsidy.

The subsidy is specifically intended for payment of eligible costs arising in direct
connection with achieving the objective of the project.

The subsidy is provided according to the Regional Map of State Aid Intensity for
Regions of the Czech Republic for the period 2007-2013 as a percentage of the
eligible costs of the project in the minimum amount of CZK 2 million and the

maximum amount of CZK 75 million.

small medium-sized

NUTS Il region : i
enterprise enterprise

large enterprise

Central Moravia,
Northwest, Central
Bohemia, 60% 50% 40%
Moravia-Silesia

Northeast, Southeast
Southwest 1 January 2007

56% 46% 36%

— 31 December 2010

According to the de minimis rule, a subsidy for payment of eligible costs will be
provided maximally up to the amount of the percentage limits set forth by the

Regional Map of State Aid Intensity for Regions of the Czech Republic (see above).

® Annex | of the EC Treaty
® CZ-NACE A01, A02, A03
1 CZ-NACE B05, C19.1

' CZ-NACE C30.11
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Such aid can be provided to the Recipient only in the case that the aid thus provided
together with all aid provided to the recipient according to the de minimis rule over
three accounting periods does not exceed EUR 200,000.

e) In the case of calculation of aid pursant to Item 5.2 I. the Recipient’s financial
contribution must reach the amount of at least 25% of eligible costs, either from the
Recipient’s own resources or through external financing in a form that does not

contain any state aid.

8. Project Selection

8.1. Selection criteria

The selection criteria are stated in Annex 5 of this Call.

8.2. Method of project selection

The evaluation of subsidy applications is performed on the basis of selection criteria. The
resulting evaluation is performed by the Programme Evaluation Committee which, based
on the achieved results, recommends or does not recommend the application to the
Governing Body for aid. Otherwise, the committee may request additional documentation.
In the event that aid is approved, the Governing Body shall issue a Decision to Grant a
Subsidy, part of which will be comprised of the binding Terms and Conditions of the

Decision to Grant a Subsidy.

9. Participation in other Programmes of Support
The eligible costs of a project supported under this Programme shall not receive any other
state aid, i.e. state aid pursuant to Article 87 of the EC Treaty or aid in the de minimis

regime pursuant to Commission Regulation (EC) No. 1998/2006.

10. Period of Project Implementation
The latest possible deadline for completion of a project supported within the framework of
this Call is 30 September 2011. Payment Applications must be submitted by 30 March
2012 at the latest (this concerns both submission of the application as well as removal of
defects of which the Recipient was notified by the Provider).
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11. The Aid Application and Method of its Submission

a)

b)

The Aid Application shall be submitted on the Aid Application Form, which is available

on the websites of the Governing Body and the mediating entity. Together with the

Application, the Applicant shall submit the documents specified on the above-

mentioned websites. The process for completing the Registration and Full

Applications forms a part of the Guidelines for Applicants and Recipients of Subsidies

from OPEI — ICT and Business Support Services.

The Applicant shall submit the Aid Application in two steps via the electronic account

(eAccount) on the website at www.czechinvest.org/eaccount. In order to submit the

Application, it is necessary to have an electronic signature.

Step 1: The Applicant first fills out and electronically sends the simplified
Registration Application. Based on a formal inspection of the acceptability of
the Registration Application, including an economic assessment of the
Applicant, Czechinvest shall inform the applicant of the results of the evaluation.
In the case of preliminary eligibility of the project, Czechlnvest will send to the
Applicant information on the preliminary eligibility of the project and the date
from which eligible costs may be incurred.

Step 2: Within 90 calendar days of confirmation of successful registration (or, as
the case may be, from the date of commencement of receiving Full Applications,
whichever is later), the applicant shall electronically submit the Full Application.
The Full Application contains detailed information about the Applicant and the

project.

12. Sanctions for Non-compliance with the Conditions of the Programme

Sanctions for non-compliance with the conditions of the Programme are set forth in the

Terms and Conditions.

13. Other Provisions

There is no legal entitlement to the provision of a subsidy. The Governing Body decides

the final amount of the subsidy.
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Annexes

Annex 1 — Definition of products listed in Annex | of the EC Treaty
Annex 2 — Definition of the steel industry

Annex 3 — Definition of industrial production of synthetic fibres
Annex 4 — Specification of eligible costs

Annex 5 — Selection criteria

Annex 6 — Outline of the business plan

Annex 7 — Change (transformation) of an entity

Annex 8 — Unsupported CZ-NACE categories

18

Call for Submission of Projects within the Operational Programme Enterprise and

Innovation, ICT and Business Support Services Programme, valid from January 28 2008



