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SUMMARY OF THE JOB CREATION SUPPORT
PROGRAMME FOR REGIONS WORST AFFECTED BY
UNEMPLOYMENT

FORMS OF PUBLIC SUPPORT PROVIDED UNDER THE
PROGRAMME

financial support for the creation of new jobs

financial support for the training or retraining of employees

ELIGIBILITY CONDITIONS

A: BASIC CONDITIONS:

a project to introduce new production or the provision of specific services
(customer support centres and shared service centres) or the expansion of
existing production or the expansion of the provision of existing specific
services

allocation of the project in a region in which the average unemployment rate is,
or in the course of the previous two years was, at least 50% higher than the
average unemployment rate in the CR.

minimum investment in tangible and intangible fixed assets (except leases)
of CZK 10 million

minimum financing from own capital of CZK 5 million

creation of at least 10 new jobs

fulfillment of the above conditions within two years of the date on which
support agreements are concluded

B: OTHER CONDITIONS:

the recipient is not to start work on the project before the plan to obtain an
investment incentive at Czechinvest is submitted

the support recipient is to retain the investment and the number of newly
created jobs for a period of at least three years from the time the conditions
are fulfilled for the provision of support

the incentive recipient is to be the first owner of the tangible fixed assets
(e.g. machinery) in the Czech Republic , except in the case of real estate
production is to be environmentally friendly
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FINANCIAL SUPPORT FOR THE CREATION OF NEW JOBS

Financial support for the creation of new jobs may be provided at the rate of
CZK 200,000 per newly created job. However, the overall amount of financial
support is limited by the maximum permitted amount of public support
expressed as a percentage (see map) of total recognizable costs actually incurred.

Recognizable costs are understood to mean total gross wages and salaries paid
out over two years to employees in new jobs created by the project.

FINANCIAL SUPPORT FOR TRAINING OR RETRAINING OF
EMPLOYEES

Financial support for the training or retraining of employees may be provided at
the rate of 35% of recognizable costs actually incurred on the training or retraining of
employees, but to a maximum of CZK 30,000 per newly created job.

SUPPORT APPLICATION PROCEDURE

All investors are to submit their applications thro ugh Czechlinvest only.

After receiving a Support Provision Application, Czechlnvest has 30 days in
which to assess it.

Czechinvest is to submit its report together with a draft Project Support
Recommendation to the Ministry of Industry and Trade, which is to present this
documentation to the appropriate bodies for their comments within 7 days.
Bodies involved in the comments procedure have 14 days to deliver their
standpoints on the project.

Within 7 days of delivery of the standpoints of the bodies involved in the
comments procedure, the Ministry of Industry and Trade is to issue its Project
Support Recommendation and send it to the Ministry of Labour and Social
Affairs (MLSA).

Within 7 days the MLSA is to issue a Project Support Decision together with a
Draft Agreement and send it to the investor. A support decision includes a
listing of individual types of support and the maximum permitted extent of
public support.

The investor is to make a written statement on the draft Agreement within
three months. Once the investor has accepted the draft, the MLSA or an
authorized labour office is to conclude an Agreement with the investor.
Financial support is provided to the investor on the basis of the Agreement.
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Regional map of public support in the Czech Republi c

In the designated regions there is maximum amount of public support 40% of total
eligible costs actually incurred.

Valid: July 1 - December 31, 2007

The designated regions fulfil the condition of havi ng an unemployment rate
that is at least 50% higher than the average for th e CR as a whole, and an
investment in these regions can thus be supported p ursuant to this program

upon fulfilment of other conditions.

LEGISLATIVE FRAMEWORK

Government Decree from June 2, 2004, No. 566
The Programme has been valid since June 2, 2004
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