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Overview of the first quarter of 2020
M&A Market – Recent Trends
The first quarter of 2020 opened with an active two months. Activity was largely driven by high valuations,

The largest activity

competitive investment capital, and a desire to scale technology and operating platforms, as well as develop
specialized client service capabilities. The COVID-19 pandemic, which unfolded in March, contributed to market

reported in the first two

volatility and redirected the attention of most sellers and buyers, with only three deals closing during the last

months of 2020

month of the quarter.
EMEA M&A volume in Q1 2020 showed a moderate 11.5% decrease compared to Q1 2019 ($257.0 billion) with
$227.4 billion via 2,638 deals. The deal volume is mostly attributed to the mega-deals from UK and Germany.
The consolidation of UK insurance companies Aon plc and Willis Towers Watson plc for $36.1bn strengthened
the usual top position for UK in EMEA.
Nevertheless, Germany contributed to the region’s M&A volume with four out of the top 10 EMEA deals.

Germany recorded

Germany also recorded the second highest volume in Q1 on record with $52.6 billion. German-targeted megadeals, namely the pending acquisition of Thyssenkrupp‘s elevator technology business for $18.8bn by private

the second highest

equity firms Advent International, Cinven Ltd, along with RAG-Stiftung, and the announced offer from US

volume in Q1

firm Thermo Fisher Scientific Inc to acquire Qiagen NV DNA and RNA technology company for $11.2 billion also
contributed to EMEA mega-deals Q1 volume ($77.5 billion).
Source: Dealogic, Fidelity investments

Czech Republic – Latest Development
Announced Mergers and Acquisitions in Q1 2020
According to CzechInvest’s methodology, 86 M&A transactions were announced in the first quarter of 2020.
CzechInvest divides the total number of transactions into seven respective sectors based on its own research
method. CzechInvest uses Bisnode Magnusweb as a data source for generating these statistics. Due to this
fact, a time lag occurs between the announcement and the listing of a transaction. The time lag differs from
case to case.
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Thirty-two announced

The greatest M&A activity was recorded in the real estate sector, where 32 transactions were announced.
The second largest number of mergers and acquisitions was tracked in the industrial products and

transactions in the real

services sector with 22 transactions, which was followed by the Retail, Consumer Goods & Entertainment

estate sector

sector (14 transactions). These were the three dominant sectors in the Czech M&A market in Q1 2020.
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Selected Deals of Q1 2020
The pharmaceutical company IBSA, which produces medications for respiratory and urological
disorders and dermoaesthetic products, is strengthening its position on the domestic market.
The Swiss company acquired IBI, a drug distributor that primarily imports IBSA’s products for distribution

Swiss drug producer IBSA
acquires Czech distribution
company

to Czech pharmacies. “The acquisition is part of a larger project of the IBSA group aimed at increasing
the volume of sales operations through subsidiaries,” said Arturo Licenziati, president of the Swiss
producer. With turnover of approximately CZK 11 billion in recent years and annual production in
Switzerland amounting to roughly 60 million packages of pharmaceutical products, IBSA currently
ranks among the leading global pharmaceutical players. Originally a domestic company, IBI will newly
operate under the name IBSA Pharma. According to market estimates, the acquisition price is estimated
at more than CZK 100 million.
Following its acquisition of Karlovarská Korunní and Ondrášovka, the Kofola beverage group decided
to also purchase the Czech cider producer F.H. Prager. Based in Kladno, F.H. Prager focuses

After acquiring Ondrášovka
and Korunní, Kofola
purchases F. H. Prager

on production of soft drinks without artificial sweeteners, colourings and preservatives, and could
thus complement the offer of Leros herbal teas and Ugo natural juices, in which Kofola has long been
investing. Kofola currently has nine production plants in the Czech Republic, Slovakia, Poland, Croatia
and Slovenia with nearly 2,000 employees, including approximately 700 in the Czech Republic. With
this acquisition, Kofola particularly expects to expand its portfolio with the addition of natural craft
products, which are the subject of growing interest, and to gain new know-how relating to the
fermentation process.

UPC transitions
to the Vodafone brand,
amends its business terms
and conditions

UPC, the largest domestic cable operator, became a part of the telecommunications company
Vodafone with final effect from 1 April. The merger of these two multinational companies is in one
of the largest deals in the telecommunications sector in the past year and is related to the amendment
of the Electronic Communications Act. Among other things, Vodafone committed on its website
to providing a broader range of services thanks to the combining of approximately 1.5 million
fixed-line internet users and 3.9 million customers using mobile services.

3

Last year, Vodafone increased its revenues in the Czech Republic by 4% to CZK 14.7 billion and its
profit increased by 14% to CZK 1.29 billion. Further growth can be expected in the future due to the fact
that merger of the two companies has placed Vodafone in the position of the country’s largest provider
of connections to new-generation networks and paid cable television.
At the beginning of this year, Gatema a.s. initially entered the German company Kubatronik – Leiterplatten
GmbH, which is involved in the production and development of high-tech prototype and test printed circuit

Gatema acquires
German high-tech PCB
manufacture and becomes
a holding company

boards, which are of key importance in, for example, aviation, defence, medicine and telecommunications.
Gatema expects this acquisition in the form of a 90% share to place the company among Europe’s largest
players in the production of sophisticated multilayer boards and to enable it to provide a broader offer
of services to its Czech and Slovak customers. From the beginning of May, Gatema will also change its
structure and become a holding company upon transforming its individual divisions into independent
companies. New companies such as Gatema IT a.s., Gatema Medical s.r.o. and Gatema PCB a.s. will thus
be established. Gatema currently delivers solutions to more than 800 companies in fifteen European
countries, including the largest distributors in the sector, employs more than 170 people and has annual
turnover of more than CZK 250 million.
Geis is selling its parcel deliver company in the Czech Republic and Slovakia to DPDgroup.
The acquisition has been approved by the antimonopoly office and will mean, in the case of the Czech
Republic, that all depots, pickup points and courier networks will be under DPD’s management, which

DPD takes over
Geis Parcel

will bring significant benefits to customers, who will now be able to use 1,250 DPD Pickup points
and their parcels will be delivered by more than 1,500 couriers. Delivery times should thus be reduced
significantly. “Last year we celebrated 25 successful years on the Czech market and this transaction
is an important milestone in our operations to date. We are entering 2020 significantly stronger, but
with the same goal of providing the highest-quality services on the Czech market,” said Miloš Malaník,
CEO and managing director of DPD CZ, commenting on the acquisition.
Staropramen, which is based in Prague’s Smíchov district, acquired an 89% share in Pardubický

Staropramen becomes
majority shareholder
in regional brewery
Pardubický pivovar

pivovar in east Bohemia. Staropramen is thus responding to the ongoing growth of small and mini
breweries in an effort to satisfy consumers’ rising demand for regional beers. Conversely, Pardubický
pivovar would like to expand on the domestic and foreign markets without losing its character.
For this region, Pardubický pivovar will operate as a separate legal entity that will retain its management
and employees while continuing to manage its own economic activities, and will thus not become
part of the entire Staropramen brewery group. Due to the acquisition, Staropramen will newly expand
its offer with the beer brands Pernštejn, Porter and Taxis.

Sources: encompassme.com, digital.rozhlas.cz, gatema.cz, ihned.cz, idnes.cz, lupa.cz, prazsky.denik.cz,
media.monitora.cz, prazsky.denik.cz, vodafone.cz, zive.cz, Bisnode Magnusweb

Are you a company offering to help
the state or other companies?
Or do you need help from other
companies?

covpoint.org

4

CzechLink
CzechInvest offers the CzechLink project, which is a tool that helps to identify potential M&A targets
for foreign investors. Local companies wishing to participate in the CzechLink project undergo
a business evaluation and financial analysis, which enable us to efficiently match them with investors’

CzechLink

needs, thus accelerating the process of identifying suitable potential acquisition targets.
In the table below, you can see an anonymised list of the companies currently registered in CzechLink,
as well as each company’s profile, legal form, equity offer, headcount, total earnings and EBITDA. If you
would like to receive more specific information about the individual companies, we will provide it to you
upon conclusion of an NDA.

CzechLink Investment Targets, 20 March 2020:
№

1

2

3

4

5

6

7

Market

Company Profile

IT Industry
KITE

Original software development, custom
software development, and resource
optimization in the financial sector
and the airline industry.

Electronics

IT Industry

Engineering

Engineering

IT Industry for
Automotive

IT Industry

Legal Form

LLC

An electronics and IT company intends
to sell its sheltered workshop which
focuses on the production of parts
for the automotive industry (manual
and semi-automatic production)
and luxury cosmetics packaging.

LLC

Software development for strategic
management and planning
for companies.

LLC

Injection molding, chrome parts,
cogwheels, ultrasonic welding, lightning
conductors, stabilization of gravel
surfaces.

Production of measuring and pumping
equipment, rotary volume gauges,
filters, separators.

LLC

JSC

Production of control and vizualisation systems for industrial automation, which are mainly applied
to assembly lines in the automotive
industry.

LLC

Software and information systems
development, EDI, ERP, WMS, CRM,
MS NAVISION, ORION

LLC

Equity offer

Majority
100%
Minority

Majority
100%

Majority
Minority

Majority
Minority
Joint Venture

Joint Venture

Majority
Minority
100%
Joint Venture

Joint Venture

Headcount

19

55

24

130

250

46

70

Total Earnings (’000)

EBITDA (’000)

CZK 23,351.00

CZK 5,713.00

EUR 913.02

EUR 223.38

USD 1,067.14

USD 261.08

CZK 21,205.00

CZK 8,130.00

EUR 831.24

EUR 318.70

USD 964.83

USD 369.92

CZK 37,589.00

CZK 4,591.00

EUR 1,473.49

EUR 179.97

USD 1,710.30

USD 208.89

CZK 174,460.00

CZK 14,743.00

EUR 6,838.83

EUR 577.93

USD 7,937.93

USD 670.81

CZK 325,025.00

CZK 61,619.00

EUR 12,740.98

EUR 2,415.46

USD 14,788.64

USD 2,803.66

CZK 69,546.00

CZK 4,532.00

EUR 2,726.20

EUR 177.65

USD 3,164.34

USD 206.21

CZK 86,398.00

CZK 122.00

EUR 3,386.80

EUR 4.78

USD 3,931.11

USD 5.55
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CzechLink Investment Targets, 20 March 2020:
№

8

9

10

11

12

13

14

15

16

Market

Company Profile

Metalworking

Production of castings of grey cast
iron, modular cast iron and aluminium.
Manufacture of patterns, machining,
painting and heat treatment.

Electric
engineering

Aviation

Textile
industry

Automotive

Medical
industry

Textile
industry

Plastic
industry

Engineering

Cooperative production according
to customer documentation (winding),
repairs of electric motors, sale and
servicing of power tools.

"Production of ultra-light airplanes
(UL) and lightsport aircraft (LSA)
and provides supplies
for the aviation industry."

Production of home textiles, tents,
halls, shelters, fabrics, foils, covers,
packaging materials, imitation leather,
membranes, civilian and military fabrics.

Legal Form

Equity offer

Headcount

LLC

Majority
Minority
100%
Joint Venture

160

LLC

LLC

LLC

Development and manufacturing
of switches, rocker switches, transfer
switches, pushbuttons, connectors,
cable harnesses and lamp sockets,
mainly for automotive and electrotechnical industry.

LLC

Production of body and limb orthoses
made from different local and external
materials, and also prosthetic aids
from neoprene for medical purposes
for the sportsmen.

LLC

Production of felt, nonwoven and filter
fabrics used in various industries
as automotive, glass and textile
manufacturing.

LLC

Production of assemblies, pre-assembly
groups and assembling of headlights
for automotive.

Production of of single-purpose
machines, assembly lines
and robotized workplaces

JSC

LLC

Majority
100%
Joint Venture

Majority
Minority
100%
Joint Venture

Minority

Joint Venture
or Majority

Minority

100%

Majority
Minority
100%
Joint Venture

Minority
JV

18

52

401

30

14

50

548

14

Total Earnings (’000)

EBITDA (’000)

CZK 282,121.00

CZK 19,495.00

EUR 11,059.14

EUR 764.20

USD 12,836.51

USD 887.02

CZK 10,017.00

CZK 1,035.00

EUR 392.67

EUR 40.57

USD 455.77

USD 47.09

CZK 37,427.00

CZK -158.00

EUR 1,467.14

EUR -6.19

USD 1,702.93

USD -7.19

CZK 404,186.00

CZK 19,112.00

EUR 15,844.09

EUR 749.19

USD 18,390.46

USD 869.60

CZK 21,213.00

CZK 768.00

EUR 931.55

EUR 30.11

USD 965.19

USD 34.94

CZK 9, 661.00

CZK 665.00

EUR 378.71

EUR 26.07

USD 439.51

USD 30.26

CZK 37,587.00

CZK 996.00

EUR 1,473.41

EUR 39.04

USD 1,710.21

USD 45.32

CZK 889,490.00

CZK 68,467.00

EUR 34,491.68

EUR 2,654.93

USD 38,285.42

USD 2,946.95

CZK 3,698.00

CZK -8.854.00

EUR 147.45

EUR -349.36

USD 159.60

USD -383.70
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CzechInvest’s Services
+

Detailed, sector-specific market intelligence and value propositions

+

Access to a broad spectrum of financial support

+

Information and advice on doing business in the Czech Republic

+

Identification of business properties and suitable sites

+

Identification of potential business partners, suppliers and acquisition targets

+

Tailored visits to the Czech Republic

+

Aftercare

All of CzechInvest’s services are free of charge.

Contact Information
CzechInvest – Investment and Business Development Agency
Stepanska 15, 120 00 Prague 2
Czech Republic
Phone: +420 296 342 798
E-mail: czechlink@czechinvest.org
www.czechinvest.org

Investment and Business Development Agency CzechInvest is a government organisation
funded by the Ministry of Industry and Trade of the Czech Republic
Date of issue: April 2020

