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Global M&A Market – Recent Trends
Despite the raging trade war and potential instability in European politics, the mergers

USD 2.5 trillion –

and acquisitions market remains intact. Globally, transactions worth USD 2.5 trillion were
announced in the first half of 2018, which is, according to an analysis by Thomson Reuters,

announced value

the largest amount so far. The biggest transaction was the acquisition of an Irish producer

of transactions globally

of pharmaceuticals, Shire, by the Japanese company Takeda Pharmaceutical, which amounted
to USD 81.5 billion.
Recently, there has been a boom in the entertainment-media business – the value of an-

M&A boom in the media

nounced transactions enjoyed a six-fold increase to USD 322.5 billion in H1 2018. For example,

sector

the telecommunications company AT&T acquired the media firm Time Warner for USD 85 billion.

Source: Hospodářské noviny

Czech Republic – Latest Development
Announced Mergers and Acquisitions in H1 2018
According to CzechInvest’s methodology, 222 M&A transactions were announced in the first half
of 2018. CzechInvest divides the total number of transactions into seven respective sectors based on its

Total of 222 M&A

own research method. CzechInvest uses Bisnode Magnusweb as a data source for generating these

transactions in H1 2018

statistics. Due to this fact, a time lag occurs between the announcement and the listing of a transaction.
The time lag differs from case to case.
Source: Bisnode Magnusweb
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64 announced transactions

The greatest M&A activity was recorded in the sector of industrial products and services, where 64
transactions were announced. The second largest number of mergers and acquisitions was tracked

in industrial products

in the prospering real estate sector with 53 transactions, which was followed by the retail, consumer

and services

goods and entertainment sector (46 transactions). These were clearly the three dominant sectors
in the Czech M&A market in H1 2018.

Number of Transactions
100

75

64
53

50

46
20

25

18
11

1

2

3

4

5

6

10

1

Industrial, Products & Services

2

Real Estate

3

Retail, Consumer Goods & Entertainment

4

Healthcare

5

Financial Institutions

6

Agro & Raw Materials

7

Energy

7

Source: Bisnode Magnusweb

Selected Deals of H1 2018
Kellner’s PPF group
expands to the Balkans

PPF Group announced that it would acquire the Serbian bank Telenor Banka from the telecommunications group Telenor. The bank focuses on online financial services. It has 390,000 clients
and manages assets worth EUR 126 million (2017). It is a part of a continuing acquisition of the assets
of Telenor telecommunications in CEE (Hungary, Bulgaria, Montenegro, Serbia).

Crystalite Bohemia glassworks announced in June 2018 that the company is for sale for more than
a billion crowns. One of the important conditions of sale set by the owner, Lubor Cerva, is preservation

Crystalite Bohemia
is for sale

of the company’s production and long-term development strategy. The company wants to find a foreign
buyer for whom this acquisition will form part of a complementary portfolio. The transaction could be
executed by the end of 2018 or in 2019. Mr. Cerva said in a press release that he is selling the company
with a clear conscience, as it is prosperous and in great condition. Crystalite Bohemia employs 800
people and its turnover reached over CZK 1.2 billion last year.
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ZENTIVA to be bought
by Advent International

The French pharmaceutical group Sanofi intends to sell its European division producing generic
medicines, Zentiva, including its Prague factory, for EUR 1.9 billion to the U.S. investment fund Advent
International. The sale should be finalised by the end of 2018. Sanofi Group will keep a part of Zentiva’s
portfolio, specifically over-the-counter medications such as Paralen, Ibalgin, Vitamin C and Endiaron.
In June 2018, the Czech business and investment group PROSPERITA acquired LESS & TIMBER
along with its subsidiary LESS & ENERGY from Jet Investment. LESS & TIMBER is a major European

Acquisition
of a major sawmill
in the Czech Republic

producer of coniferous logs and has sawmills in Čáslava and Dlouhá ves u Sušice. LESS & ENERGY
produces electricity and heat from solid wood biomass. Last year, Less Group had turnover of CZK 1.1 billion
and EBITDA of CZK 150 million. Jet Investment’s proceeds from the sale were 6.3 time greater than
the original amount invested. The Office for the Protection of Competition has already approved this
transaction.
Jet Investment has announced that KORDÁRNA Plus, which produces cord and technical fabrics,
would be sold to the Thai company Indorama Ventures. The sale involves production plants in Velká

Thai company Indorama
Ventures will acquire
KORDÁRNA Plus

nad Veličkou and Senice, which jointly produce up to 50,000 tonnes of cord and technical textiles
annually and employ 786 people. The transaction will be finalised in the second half of 2018. After this
transaction is completed, Indorama Ventures will own 12 plants producing 127,000 tonnes of textiles
for the automotive industry annually.
Kofola Československo is acquiring Slovak mineral water producer Kláštorná in order to revive the brand.
Kofola Group is a producer of non-alcoholic beverages in five European markets and employs more
than 2,100 people.

Arcelor Mittal Ostrava
will be sold

Třinecké železárny submitted a bid to acquire ArcelorMittal Ostrava. The sale should be finalised by

ŠKODA TRANSPORTATION
became the 100% owner
of the Finnish company
Transtech

ŠKODA TRANSPORTATION became the 100% owner of the Finnish company Transtech, which produces

the end of 2018. The European Commission will assess whether the bidders can run and further develop
the company.

rolling stock, such as low-floor trams, electric units and wagons. The annual turnover of Transtech
is CZK 3 billion.
Source: ČIA NEWS; E15; EURO.cz; zprávy.aktualne.cz; magnusweb.bisnode.cz

The Office for the Protection of Competition
and its Position on Selected Transactions
The Office for the Protection of Competition has allowed a merger of competitors, as CZECH
MEDIA INVEST was permitted to gain exclusive control over RADIO BONTON, REGIE RADIO MUSIC
and INFINITIV. The Office for the Protection of Competition has also permitted První Novinová
Společnost (PNS) to acquire Mediaservice.

The Office
for the Protection
of Competition
approved four major
transactions

The Office for the Protection of Competition has preliminarily authorised Hengxin Enterprise from CITIC
Group Corporation to fully control CEFC Group (Europe) Company and LAPASAN. However, the final
decision has not been made yet. The project mainly involves activities in the following areas: metallurgy,
brewing, operation of hotels and a sports club, rental of real estate and production of aluminium parts
for the automotive industry.
The Office for the Protection of Competition allowed two other mergers of competitors. Specifically,
the company enterstore will be allowed to control the firm Leeuw, which is active through ASTRATEX in the field of textile sales. The second merger concerns the German company SODECIA Automotive Europe gaining control over MATADOR Automotive Vráble (both companies produce parts
for the automotive industry).
Source: ČIA NEWS
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Czechinvest’s M&A Statistics
for the First Half of 2018
In H1 2018, CzechInvest’s Sourcing Department received a total of six enquiries from foreign investors
seeking suitable M&A or joint venture (JV) partners in the Czech Republic.
M&A Statistics for H1 2018 – CzechInvest’s records:
Form of Required Cooperation

Country

Sector

Required Product / Technology

Number of Czech Companies Found

M&A / JV

USA

Automotive

Metal Stamping

17

M&A / JV

Japan

Automotive

Rubber Hoses

9

M&A / JV

Japan

Automotive

Sealants / Adhesives

2

M&A / JV

Brazil

Automotive

Machining

M&A / JV

UK

Engineering

Cold Roll- Forming

5

M&A / JV

India

Engineering

Springs

9

15

CzechInvest's M&A / JV statistics by country in H1 2018:

UK

Investors from the United
States, Japan and Brazil
searched for M&A
partners in the automotive
sector

India

Brazil
Japan
USA

Source: CzechInvest 2018

The table shows that investors from Japan, the United States, Brazil, the United Kingdom and India
searched for suitable M&A or joint venture partners in the Czech Republic through CzechInvest in H1

Investors from the UK
and India sought M&A
partners in engineering

2018. The leading M&A/JV sector was automotive followed by engineering. The table clearly shows
that investors from the United States, Japan and Brazil intended to find Czech M&A/JV partners
in the automotive sector (i.e. car parts), while the British and Indian companies were focused
on engineering. Foreign companies focused on the automotive industry or engineering tend
to choose the Czech Republic for their investments because both sectors have a long tradition
and dominant position in the country’s economy.
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Dominant M&A/JV sectors based
on CzechInvest’s statistics
for H1 2018:
Automotive – 4 enquiries
Engineering – 2 enquiries
57 potential Czech M&A
partners

As far as required products/technologies in H1 2018 are concerned, the foreign investors in the
automotive sector sought Czech companies specialising in metal stamping, machining and production
of rubber hoses and sealants/adhesives. The foreign investors in the engineering sector were
looking for Czech M&A or JV partners focused on cold roll-forming and production of springs.
Using its sectoral database, CzechInvest’s Sourcing Department provided the foreign investors
with a total of 57 Czech potential M&A/JV partners. The largest number of suitable Czech M&A/JV
partners was found in the areas of metal stamping and machining.

CzechLink
CzechInvest is planning to revive the CzechLink project, which
is a tool that helps to identify potential M&A targets for foreign

CzechLink

investors.
CzechInvest has many years of positive experience with this project. Local companies wishing
to participate in the CzechLink project undergo a business evaluation and financial analysis, which
enable us to efficiently match them with investors’ needs, thus accelerating the process of identifying
suitable potential acquisition targets.
For more information about CzechLink, please contact us at czechlink@czechinvest.org.
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CzechInvest’s Sectoral Database
The main tool that CzechInvest uses for finding suitable M&A, joint venture and supplier partners
for investors is its sectoral database.
The database contains more than

3,400 high-quality records

with a broad scope of information on Czech manufacturing and IT companies.

CzechInvest’s sectoral database also enables investors to filter potential business partners by sector, product, technology, region, company name,
and fulltext, which makes searching fast and easy.

The database is divided into ten key sectors:

Subcontracting - metal

ICT

Energy

Electronics & electrical
engineering

Materials
& packaging

Engineering

Subcontracting
- plastic

Healthcare, pharmacy
& biotechnology

Automotive

Aerospace

The dominant sectors are electronics and electrical engineering, automotive, ICT and aerospace, which as a long tradition in the Czech Republic. Our database
is used by renowned companies such as Siemens, LG Electronics, BMW, Cisco, BASF, Jaguar Land Rover, Robert Bosch, Magna, Foxconn and many others.

150
Aerospace

83
Italy

152
Energy

1024
Electronics
& Electrical
Engineering

215
Healthcare,
Pharma, Bio
253
Plastics
333
Materials
& Packaging

528
Engineering

Number
of companies
by sector as
of January
2018

609
Subcontracting
Metal

1737
Germany

135
South Korea
255
Spain

868
Automotive

654
Others

135
Portugal

412
Poland
434
Austria

Database
accesses
by country
in 2017*
1216
Slovakia

537
Japan
1147
United Kingdom

665
ICT

Source: CzechInvest, 2018

Source: CzechInvest, 2018

*not including the Czech Republic

The sectoral database is freely accessible at www.suppliers.czechinvest.org
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CzechInvest’s Services
+

Detailed, sector-specific market intelligence and value propositions

+

Access to a broad spectrum of financial support

+

Information and advice on doing business in the Czech Republic

+

Identification of business properties and suitable sites

+

Identification of potential business partners, suppliers and acquisition targets

+

Tailored visits to the Czech Republic

+

Aftercare

All of CzechInvest’s services are free of charge.

Contact Information
CzechInvest – Investment and Business Development Agency
Stepanska 15, 120 00 Prague 2
Czech Republic
Phone: +420 296 342 722
E-mail: czechlink@czechinvest.org
www.czechinvest.org

Investment and Business Development Agency CzechInvest is a government organisation
funded by the Ministry of Industry and Trade of the Czech Republic
Date of issue: August 2018
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